APPENDIX 2
Interest Rate Forecasts 2014 — 2018

PWLB rates and forecast shown below have taken into account the 20 basis point certainty rate reduction.

Capita Asset Services Interest Rate View

Bank Rate View 050% 050% 075% 0.75% 1.00% 1.00% 125% 1.25% 1.50% 1.50% 175% 200% 225% 2.50%
3 Month LIBID 0.50% 0.60% 0.80% 0.90% 1.10% 1.30% 140% 1.60% 1.90% 210% 2.10% 230% 240% 2.60%
6 Month LIBID 0.70%  0.80% 1.00% 1.10% 1.20% 1.40% 1.50% 1.80% 2.00% 220% 230% 250% 2.70% 2.80%
12 Month LIBID 0.90% 1.00% 1.20% 1.30% 1.40% 1.70% 1.80% 210% 220% 230% 240% 2.60% 2.80% 3.00%
Syr PWLB Rate 250% 2.70% 2.70% 2.80% 290% 3.00% 3.10% 3.20% 3.30% 340% 3.50% 3.50% 3.50% 3.50%
10yr PWLB Rate 320% 340% 350% 3.60% 3.70% 3.80% 3.90% 4.00% 4.10% 4.10% 420% 420% 4.30% 4.30%
25yr PWLB Rate 390% 4.00% 4.10% 430% 4.40% 450% 4.60% 4.70% 470% 480% 4.80% 490% 4.90% 5.00%
50yr PWLB Rate 390% 4.00% 4.10% 430% 440% 450% 460% 4.70% 4.70% 480% 480% 490% 4.90% 5.00%

Bank Rate
Capita Asset Services | 0.50% 050% 0.75% 0.75% 1.00% 1.00% 1.25% 1.25% 1.50% 1.50% 1.75% 200% 225% 2.50%

Capital Economics 050% 050% 075% 0.75% 100% 100% 125%  125%  1.50% - - - - -
5yr PWLB Rate

CapitaAsset Services | 2.50%  2.70% 270% 2.80% 290% 3.00% 3.10% 320% 3.30% 3.40% 350% 350% 3.50% 3.50%
230% 2.60% 2.80% 3.00% 320% 340% 350% 3.60%  3.70% - - - - -

Capital Bconomics

10yr PWLB Rate
CapitaAsset Services | 3.20% 340% 350% 360% 3.70% 380% 390% 4.00% 4.10% 410% 420% 420% 430% 4.30%

3.05% 3.25% 345% 3.60% 380% 3.85% 3.90% 3.95% 4.05% - - - - -

Capital Economics
25yr PWLB Rate
CapitaAsset Services | 3.90% 4.00% 4.10% 430% 440% 450% 460% 470% 470% 480% 480% 490% 490% 5.00%
370% 395% 4.05% 4.15% 425% 4.35% 4.45% 455% 4.60% - - - - -

Capital Economics

50yr PWLB Rate
CapitaAsset Services | 3.90% 4.00% 4.10% 430% 440% 450% 460% 470% 470% 480% 480% 490% 490% 5.00%

Capital Economics 380% 4.10% 420% 430% 440% 450% 4.60% 4.70% 4.80% - - - - -




